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 Risk Profile Evalution
Date: ____________________	Client: _______________________________ 
ID: ________________________________
					
1. Risk Tolerance
Question 1: A younger person can usually afford to take a bigger risk. How old are you?
1. 20 - 30											(20 pts)
2. 31 - 40											(15 pts)
3. 41 - 50											(10 pts)
4. 51 - 60											(5 pts)
5. 60+											(0 pts)
								Count  ______
Question 2: How many years are left before your planned retirement date?
1. Retired											(0 pts)
2. Less than 5 years										(5 pts)
3. 5 – 15 years										(10 pts)
4. More than 15 years									(15pts)
									Count ______
Question 3: A healthy person can usually afford to take a higher risk than someone with a health issue. How would you assess your own health compared to the overall health of your age group?
1. Average											(5pts)
2. Better											(10 pts)
3. Worse											(0 pts)
									Count ______
Question 4: If you were to win R100,000, would you:
1. Invest the money in a fixed deposit.							(0 pts)
2. Invest the money in the stock market.							(15 pts)
3.  Place the money in a balanced large portfolio.						(10 pts)
									Count ______


Question 5: Which one of the following investment options would make you feel most at ease?
1. An investment that is guaranteed not to lose money.						(0 pts)
2. An investment that is unlikely to lose money but will only show modest growth.		(5 pts)
3. An investment with the potential for higher returns but with a greater risk of losing money.															(10 pts)
4.  An aggressive investment with the potential for very high returns but at a much greater risk of losing money.													(15 pts)
Count ______
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Question 6: Which one of the following options describes your reaction best if your investment(s) will significantly decrease in value in the short term?	

I would be extremely disappointed and consider disinvestment - 
 					
1. I would be very concerned because I don't like short-term losses. 				(5 pts)														 
2. I won't be too upset because I'm investing with a long-term perspective.																	(15 pts)
3. I focus on long-term growth and accept short-term fluctuations as part of the process.															(20 pts)
Count ______

Question 7: Have you previously invested in stocks or mutual funds? Do you have peace of mind regarding the possibility?
1. No, I feel uneasy about the risk of losing money through stocks.				(0 pts)
2. No, but I am not uneasy about the possibility of losing money through stocks because I feel it offers the best returns.											(10 pts)
3. Yes. I am not concerned about the risk of losing money through stocks because I feel it offers the best returns.												(15 pts)
4. Yes, but I am concerned about the risk of losing money through stocks.			(5 pts)
									Count ______

Question 8: Individuals with a high net worth can usually take more risks. What is the value of your current assets?
(Excluding primary residence and cars)?
1. Less than R500,000										(0 pts)
2. R500,001 – R1,250,000										(5 pts)
3. R1,250,001 – R2,000,000									          (10pts)
4. More than R2,000,000							.			(15pts)
Count _______
Question 9: Excluding income, do you anticipate any major expenses? If so, would the expenses be substantial (i.e., more than 25% of the existing investment portfolio)?
1. No, I do not anticipate any major expenses.							(15 pts)
2. Yes, but I have separate savings to cover it.							(10 pts)
3. Yes, but it will be less than 25% of this investment.						(5 pts)
4. Yes, it will be substantial and should be covered by this investment.				(0 pts)
		Count ______
Question 10: What do you expect from your investment?
1. I just want to protect my savings and am willing to sacrifice growth to achieve this goal.	 												           	(0 pts)
2. I want to feel satisfied that my money is growing faster than inflation, even if it doesn't perform as well as other investments.										(5 pts)
3. I want my money to grow significantly faster than inflation and am willing to take a certain level of risk.													(15 pts)
4. I simply want the highest possible return, and risk is not a concern for me. 			(20 pts)
			                                                                                                                      
									   Count ______
________________		____________________
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Interpretation of results and selection.

Total risk tolerance (Questions 1-10).	___________

	Total Points 
	Risk-Classification
	Signature

	
0 - 50
	
Conservative

	

	
51 – 80
	
Moderate


	

	
81 - 120


	
Moderate Aggressive

	

	
121 – 160


	
Aggressive
	



I acknowledge that I have read the questions of the risk profile and understand that it is my responsibility to disclose all material facts fully and honestly.
Where the chosen risk profile differs from the outcome of the scoring, I accept the chosen risk profile as signed here above. I further acknowledge that this risk profile may not necessarily be suitable for my financial needs but commit to carefully evaluate whether the chosen risk profile meets my financial goals and unique needs. In addition, I accept the potential increased risk that the chosen portfolio structure may result in.

Should my chosen risk profile change, I undertake to inform APS accordingly in writing.

Signature of client : _____________________     
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